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President’s Report to the Shareholders 


This report covers the four month period from September 
1, 1965 to December 31, 1965 and, as mentioned in our 
last annual report, is necessary to effect the change in 
your Company's fiscal year end from August 31 to Decem- 
ber 31. Our next report will cover the twelve months end- 
ing December 31, 1966. 


The four month period under review has been satisfactory. 
Both sales and earnings were in excess of those for the 
comparable months in 1964. Net income for the period 
after all charges was $276,638, on sales of $6,731,611. 


Earnings calculated on 1,551,404 shares outstanding at 
the end of the four month period were 18¢ per share. 
Dividends totalling $108,598 or 7¢ per share were paid to 
shareholders. 


Cash generated by operations amounted to $1,005,451 
which together with the proceeds of capital stock issued 
and fixed asset disposals, provided total cash of $1,208,432. 


Working capital decreased by $19,039 after capital ex- 
penditures of $759,830, reduction of long term funded 
debt $350,000 and dividends of $108,598. 


Auditors’ Report 


The Shareholders, 
Consumers Glass Company Limited. 


We have examined the balance sheet of Consumers Glass 
Company Limited as at December 31, 1965 and the re- 
lated statements of income, retained earnings and source 
and use of funds for the four months ended on that date. 
Our examination included a general review of the account- 
ing procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in 
the circumstances. 


Manufacturing operations continue to show improvement, 
but like most Canadian industry, productivity is not in- 
creasing as rapidly as manufacturing costs. As a result of 
these increasing cost pressures we found it necessary to 
increase prices about 3% effective February 1966. 


Major reconstruction of a glass furnace in Toronto is well 
under way and this furnace should be back in production 
late in April. Start up of this furnace will give us increased 
capacity and a major improvement in glass quality. 


It is our intention to build a third glass furnace in Toronto 
to be in operation in 1967. This new facility will greatly 
enhance our capacity and manufacturing flexibility and 
will enable us to better serve an expanding market. 


We are grateful to our customers for their confidence in 
your Company as a reliable source of supply for quality 
glass containers, and we look forward to providing them 
with continuing improvement in our quality and service. 


We also owe a debt of gratitude to our many loyal em- 
ployees for their very real contribution to the success of 
our endeavour. 


April 19, 1966 J. D. Mingay 


In our opinion, the accompanying balance sheet and re- 
lated statements of income, retained earnings and source 
and use of funds present fairly the financial position of the 
company as at December 31, 1965 and the results of its 
Operations and source and use of funds for the four 
months ended on that date, in accordance with generally 
accepted accounting principles applied on a basis con- 
sistent with that of the preceding period. 


Touche, Ross, Bailey & Smart 
Chartered Accountants. 
Toronto, Ontario, 

March 2, 1966. 


CONSUMERS GLASS COMPANY LIMITED 


Statement of Income 
FOR THE FOUR MONTHS ENDED DECEMBER 31, 1965 


Earnings from operations after sales for the period of $6,731,611 and before 
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Statement of Retained Earnings 
FOR THE FOUR MONTHS ENDED DECEMBER 31, 1965 
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CONSUMERS GLASS COMPANY LIMITED 


Statement of Source and Use of Funds 


FOR THE FOUR MONTHS ENDED DECEMBERest = ide> 


SOURCE OF FUNDS 
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Non-cash items included in net income 
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Notes to the Financial Statements 
DECEMBER 31,1965 


1. Unissued shares under options are as follows: 


(a) Under the Company’s Stock Option Plan for em- 
ployees: 
12,000 shares at 95% of market price at date option 
granted, expiring in 1973. 

(b) Under a stock option agreement with Brockway Glass 
Company Inc.: 


97,153 shares at $6.25, expiring in 1966. 
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19,039 


2. During the period, 32,735 shares were issued for cash 
under the above stock option agreements. 

3. The Sinking Fund requirements of the First Mortgage 
bonds are as follows: 

Series A: annually to September 1, 1967, $300,000 with 
balance payable September 1, 1968. 

Series B: annually to June 15, 1968, $50,000 and from 


June 15, 1969 to 1977, $200,000 with balance payable 
June 15, 1978. 
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